course, the increased "use or sale of marijuana, hashish, or hard drugs" would be thought by most observers to be a negative social outcome.  The sole optimistic findings of the PRG analysis occur two years after program completion.  For selected quarters, the authors find evidence of positive net impacts of CETA on unsubsidized earnings and employment Status. These impacts were not, however, reliably different from zero (using the authors1 statistics) at the time of the last NLS measurements (33-36 months after program completion).
BIASES IN ESTIMATES OF PROGRAM EFFECTIVENESS ARISING FROM USE OF MATCHED SAMPLES RATHER THAN RANDOM ASSIGNMENT
Across the three CLMS studies, there is a pattern of preponderantly negative net impacts on youths, and the NLS studies show extremely weak effects of program participation.  These results invite the conclusion that federally funded employment and training programs have had (in the Aggregate) either little effect or a deleterious effect on the future earnings and employment prospects of the youth who participated in the programs. There is, however, reason to suspect (and empirical evidence to support the suspicion) that the foregoing estimates may be biased downward.
The reason10 for this suspicion is that (despite intensive and varying efforts to select comparison groups similar to participants in youth programs and to control for selection bias through use of fixed-effects estimators) there may still be persistent and systematic, but unobserved, differences in the earnings profiles of comparison groups and true controls. Lower earnings, for example, might be due to such unobserved factors äs (perceived or actual) differences in social attitudes, motivation, or ability between program participants versus a more "mainstream" comparison group.
A study by Mathematica (1984) provides important evidence on the Potential for bias in the use of matching strategies such äs those employed in the NLS and CLMS analyses reviewed above.  The Mathematica study used data from a true experimental design that randomly assigned
10In addition to the potential bias in the matched control groups, there are two other reasons to question negative conclusions from the CLMS studies. The CPS lacks data on enrollment in CETA on the part of the comparison group and, äs a result, positive net impacts may be underestimated since some of the "controls" were actually program participants.  In addition, postprogram earnings are taken from SSA files, which contain no Information on subsequent education or training. However, to the extent that CETA encourages further schooling, it reduces immediate postprogram earnings (and therefore lowers the net-impact estimate), but it probably should be viewed äs a positive impact in its own right.  Nevertheless, this interaction has not been and cannot be examined with the available data.

